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Pfedmét podnikani:

» Vykon &innosti obchodnika s cennymi papiry v rozsahu povoleni udéleného podie
zvlastniho zakona

e vyroba, obchod a sluzby neuvedené v pfilohach 1 az 3 Zivhostenského zakona

Spole€nost ma povoleni k poskytovani:

* piijimani a pfedavani pokynl tykajicich se investi¢nich nastroj, ato ve vztahu
k investi€nim nastrojum podle § 3 odst. 1 pism. a) az k) ZPKT;

* provadéni pokynu tykajicich se investi¢nich nastroji na Géet zakaznika, a to ve vztahu
k investi¢nim nastrojam podle § 3 odst. 1 pism. a) az k) ZPKT;

e obhospodarovani majetku zakaznika, je-li jeho souéasti investicni nastroj, na zakladé
volné uvahy v rdmci smluvniho ujednani, a to ve vztahu k investiénim nastrojim § 3
odst. 1 pism. a) az k) ZPKT;

e investiéni poradenstvi tykajici se investiénich nastroju, a to ve vztahu k investi¢énim
nastrojim podle § 3 odst. 1 pism. a) az k) ZPKT;

e provozovani mnohostranného obchodniho systému, a to ve vztahu k investi¢nim
nastrojum podle § 3 odst. 1 pism. a) az k) ZPKT;

e provozovani organizovaného obchodniho systému, a to ve vztahu k investi¢nim
nastrojim podle § 3 odst. 1 pism. a) az I) ZPKT,

+ umistovani investiénich nastroji bez zavazku jejich upsani, a to ve vztahu k investi€nim
nastrojim podle § 3 odst. 1 pism. a) az k) ZPKT;

e poradenska c¢innost tykajici se struktury kapitalu, primyslové strategie a s tim
souvisejicich otazek, jakoz i poskytovani porad a sluzeb tykajicich se premén
spole¢nosti, pfevodu obchodnich zavodil nebo nabyti uéasti v obchodni korporaci, a to
ve vztahu k investi¢nim nastrojum podle § 3 odst. 1 pism. a) az [) ZPKT;

« investiéni vyzkum a finanéni analyza nebo jiné formy obecnych doporuéeni tykajicich
se obchodovani s investicnimi nastroji, a to ve vztahu k investi¢nim nastrojum podle §
3 odst. 1 pism. a) az 1) ZPKT,

e devizové sluzby souvisejici s poskytovanim investi¢nich sluzeb, a to ve vztahu k
investiénim nastrojum podle § 3 odst. 1 pism. a) az ) ZPKT,

e sluzby souvisejici s upisovanim investiénich nastrojli, a to ve vztahu k investiénim

nastrojum podle § 3 odst. 1 pism. a) az I) ZPKT.
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Independent auditor’s report addressed to the shareholders

of 42 Financial Services a.s.

Registered office: Klimentska 1216/46,110 00 Prague

Id. No.: 284 92722

Legal form: joint-stock company

Main (predominant) activity: Mediation of investment services on the capital market

Financial reporting framework: Czech accounting regulations

Auditor’s opinion

We have performed an audit of the enclosed financial statements of 42 Financial Services a.s.
(hereinafter the “Company”), compiled in accordance with the Czech accounting regulations, which
consist of the balance sheet as at 31 December 2023, profit and loss account and cash flow statement
for the year ending on 31 December 2023 and the notes to the financial statements, including

significant (material) information on the accounting methods applied.

In our opinion, the financial statements provide a true and accurate description of the assets and
liabilities of 42 Financial Services a.s. as at 31 December 2023 and of the costs, revenues and profits
or losses and cash flow for the year ending on 31 December 2023 in accordance with the Czech

accounting regulations.

Basis for the opinion

We have performed the audit in accordance with the Auditors Act and the standards of the Chamber
of Auditors of the Czech Republic for audit, i.e. the International Standards on Auditing (ISA),
supplemented and amended, where applicable, by the related application regulations. Our
responsibility stipulated by the aforementioned regulations is described in more detail in section
Auditor’s Responsibility for Auditing the Financial Statements. In accordance with the Auditors Act and
the Code of Ethics adopted by the Chamber of Auditors of the Czech Republic, we are independent of
the Company and have also fulfilled other ethical duties following from the aforementioned
regulations. We believe that the evidence obtained by us constitutes an adequate and suitable basis

for our opinion.

Other information contained in the Annual Report

In accordance with Section 2 (b) of the Auditors Act, other information consists in information

contained in the Annual Report outside of the financial statements and our Auditor’s Report. The



governing body of the Company bears responsibility for such other information.

Our opinion on the financial statements is not related to other information. However, our duties in
connection with verification of the financial statements also include inspection of other information
and assessment whether or not there are significant (material) inconsistencies between such other
information or our knowledge of the accounting entity acquired in the course of the verification of the
financial statements, and whether or not this information appears significantly (materially) inaccurate.
We also assess whether other information was in all significant (material) respects prepared in
accordance with the applicable legal regulations. The aforementioned assessment involves
examination whether other information meets the requirements of the legal regulations on formal
requisites and the procedure of preparing other information in the context of significance (materiality),
i.e. whether any non-compliance with the said requirements would be capable of affecting the

conclusions drawn on the basis of other information.

On the basis of the procedures carried out, within the scope of our assessment, we hereby state that

» other information describing the facts that are also the subject of the financial statements is

in all significant (material) respects in accordance with the financial statements and

» other information has been prepared in accordance with the legal regulations.

We also have the duty to state whether, on the basis of our findings and understanding of the Company
acquired during the audit, other information does not contain any significant (material) substantive
inaccuracies. Within the aforementioned procedures, we did not ascertain any significant (material)

substantive inaccuracies in the other information received.

Responsibility of the Company’s governing body (the Board of Directors) and the Supervisory Board
for the financial statements

The governing body of the Company is responsible for compiling the financial statements which
provide a true and fair view in accordance with the Czech accounting regulations, and for an internal
control system as it considers necessary for compiling the financial statements so that they do not

contain any significant (material) inaccuracies caused by fraud or mistake.

In compiling the financial statements, the governing body of the Company is obliged to assess whether
the Company is capable of operating on a going concern basis, and if relevant, to describe in the notes
to the financial statements any matters concerning its operation on a going concern basis and
application of the assumption of operation on a going concern basis in compiling the financial
statements, with the exception of cases where the governing body plans dissolution of the Company
or termination of its activities, or where the governing body has no realistic option other than to do

SO.

The supervisory body is responsible for the process of financial reporting in the Company.



Auditor’s Responsibility for Auditing the Financial Statements

Our objective is to obtain an appropriate degree of certainty that the financial statements as a whole
do not contain any significant (material) inaccuracy caused by fraud or error and to issue an auditor’s
report containing our opinion. Appropriate degree of certainty is a large degree of certainty;
nevertheless, it is not a guarantee that an audit performed in accordance with the above regulations
will in all cases detect any potential significant (material) inaccuracy in the financial statements.
Inaccuracies may occur as a result of frauds or errors and are deemed as significant (material) if it is
realistic to assume that they could individually or together influence economic decisions taken by the

user on the basis of the financial statements.

In carrying out an audit in accordance with the above regulations, it is our duty to use professional

judgement and apply professional scepticism throughout the audit. We also have the following duties:

* To identify and evaluate the risks of significant (material) inaccuracy of the financial
statements caused by fraud or error, to propose and carry out audit procedures responding
to such risks and obtain sufficient and appropriate evidence to be used as a basis for our
opinion. The risk that we fail to detect a significant (material) inaccuracy that occurred as a
result of fraud is greater than the risk of failure to detect a significant (material) inaccuracy
caused by an error, because a fraud may involve secret agreements (collusion), falsifying,
intentional omissions, untrue representations or avoidance of internal controls by the

governing body.

*  To become acquainted with the internal control system of the Company to such an extent as
to be able to propose audit procedures suitable in the circumstances, although not to express

our opinion on its internal control system’s efficiency.

* To assess suitability of the accounting methods used, appropriateness of the accounting
estimates made and the information which the governing body of the Company provided in

this respect in the notes to the financial statements.

* To assess suitability of the assumption that the Company operates on a going concern basis
applied by the governing body in compiling the financial statements and whether, considering
the evidence obtained, there is any significant (material) uncertainty following from events or
conditions that may significantly affect the Company’s ability to operate on a going concern
basis. If we conclude that such significant (material) uncertainty exists, it is our duty to note in
our report any information that is indicated in this respect in the notes to the financial
statements, and if such information is not sufficient, to express a modified opinion. Our
conclusions regarding the Company’s ability to operate on a going concern basis are based on
the evidence we have obtained by the date of our report. Nevertheless, future events or

circumstances may cause the Company to lose its ability to operate on a going concern basis.

* To evaluate the general presentation, structuring and contents of the financial statements,



including the notes, and whether the financial statements reflect the relevant transactions

and events in a manner leading to a fair view.

It is our duty to inform the governing and the supervisory body, inter alia, about the planned scope
and timetable of the audit and any significant findings we made during the audit, including any

ascertained significant shortcomings in the internal control system.
In Prague, on 19 April 2024

Round stamp: AGC Audit s.r.o0., audit company, authorisation No. 607, logo

AGC Audit s.r.o. Signature illegible
Authorisation No.: 607 Ing. Martina Halova
Klimentska 1246/1 Executive Director

110 00 Prague 1 Auditor — Authorisation No.: 2224
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Introduction

42 Financial Services a.s. is a securities trader authorised by the Czech National Bank to operate an
organised trading facility with respect to financial derivatives and commodities pursuant to Act No.

256/2004 Coll., on capital market undertakings.

2022 was a difficult year due to many reasons, not just for our company, and hence, we looked forward
to 2023, hoping for improvement both in the geopolitical situation and in our trading position.
Unfortunately, the geopolitical situation has become even less instable, particularly due to the ongoing
conflict in Ukraine and the new conflict in the Middle East. However, as regards our business activities,
we have seen significant improvements in both markets where we provide our services. We are proud
to say that 2023 has been the best year for our company since its establishment in terms of our

revenues, allowing us to make further investments in the company’s development.

The situation on the energy markets calmed down significantly in 2023 thanks to the drop in gas and
electricity prices as well as the release of credit margins of energy companies and energy traders on
stock exchanges. Several factors helped with the stabilization of the gas market. These include, in
particular, the fact that the gas consumption has declined within the EU and that EU Member States
had prepared for winter months, especially by using gas storage facilities, substituting pipeline gas by
liquefied natural gas (LNG) — the import of which has grown significantly — and last but not least, by
ensuring sufficient storage and regasification capacities. Together with the stabilization of the gas

market, we have also noticed a decline in the price of electricity.

As regards financial markets, 2023 was still marked by relatively high inflation rates and high interest
rates, by means of which central banks tried to suppress the inflation and come closer to the desired

— or rather economically healthy — figures.

During 2023, we successfully continued to develop and implement IT tools to support trading and

reporting, we expanded our team and introduced new products and services.

In June 2023, after several years of technically demanding development of our own core system, we
successfully put it into live operation. Late last year, we started developing a new e-tool pre-matching
potential buyers and sellers of bonds and interest derivatives (IRS and FRA) among our banking
customers. We expect to fully launch this system in the second quarter of 2024; then we will further

develop it and supplement it with additional products.

In 2023, we also continued to expand our in-house team, as new colleagues with international
experience joined our sales and support teams. A high-quality and experienced team is the very

essence of our success, which is why we will continue to recruit new colleagues in the coming years.



FINANCIAL
SERVICES

Our forecast for 2024 is as follows: the gas and electricity prices will become even more stable and
there will be a slow decline in interest rates set by individual central banks. Thanks to the gradual
unwinding of inflationary pressures on both the supply and demand sides, further stabilisation of
interest rates can be expected. From a business perspective, we are therefore looking forward to 2024
with positive expectations as regards business revenues. Costs will be significantly affected by our pro-
growth strategy, as we re-invest all our revenues back to our company to develop it further, to expand
our business activities (new products and markets), to hire new colleagues with international

experience and, last but not least, to acquire and develop state-of-the-art IT tools.
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Basic details of the Company

Company name: 42 Financial Services a.s.
Registered office of the Company: Klimentska 1216/46
110 00 Prague 1
Id. No.: 28492 722
Year of establishment: 2008
Legal form: joint-stock company
Registered capital: CZK 10,000,000
Permit: Securities trader (not a bank) since 15 November 2011
Auditor: AGC Audit s.r.o.

Klimentska 1246/1
110 00 Prague 1
Audit authorisation No. 607

Governing body: Chairperson of the Board of Directors
Ing. Mgr. Dalibor Cerni¢ka, PhD.
Héjska 1211/6
900 25 Chorvatsky Grob
Slovak Republic

Vice-Chairperson of the Board of Directors
MUDr. David Kreisinger

Na Slatince 3279/3, Zabéhlice

106 00 Prague 10

Vice-Chairperson of the Board of Directors
Ing. Michal Pokorny

Hlohova 391

250 73 Radonice

Supervisory Board: Member of the Supervisory Board
Ing. Lucia Zivorova
Jeseniova 1549/124
130 00 Prague 3

Member of the Supervisory Board
Ing. Libor Winkler, CSc.

V zélesi 761/5, Hlubocdepy

154 00 Prague 5
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Information on capital instruments

The Company’s registered capital is CZK 10,000,000. The last change in the registered capital was its
decrease from CZK 20,000,000 to CZK 10,000,000, registered on 14 September 2016.

The Company’s registered capital is divided into 10,000 registered shares issued as share certificates
with the nominal value of CZK 1,000. All shares are in the form of share certificates; the shares are not

traded on regulated markets.

Transferability of the Company’s shares is limited. The specific conditions for transfer of shares are

stipulated in the Company’s Articles of Association.

Overview of qualified interests of natural persons in the Company

Ing. Lucia Zivorova

Ownership interest: 66%

MUDr. David Kreisinger

Ownership interest: 15%

Other shareholders of the Company

Ing. Mgr. Dalibor Cernicka, PhD.
Ing. Bronislav Kandrik

Pavel Petera

Ing. Michal Saridk

Ing. Libor Winkler, CSc.

Information on persons who are controlled by the obliged party or in which the obliged party is
a majority shareholder

The Company has no interest (share) in any other company.

Organisational components abroad

42 Financial Services a.s. (Poland)
Spektrum Tower

ul. Twarda 18

00-105 Warsaw

Republic of Poland
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The past and the present

42 Financial Services a.s. was established in 2008 under the name Ceské karty s.r.o., with its registered
office at Pobrezni 620/3, 186 00 Prague 8. In 2011, the Company was renamed to 42 Financial Services
s.r.o. and applied to the Czech National Bank (hereinafter also the “CNB”) for a permit to perform

activities of a securities trader.

The CNB, as the supervisory authority for the financial market pursuant to Act No. 6/1993 Coll., on the
Czech National Bank, as amended, the supervisory authority for the capital market pursuant to Act No.
15/1998 Coll., on supervision over the capital market and amending and supplementing other laws, as
amended, and pursuant to the Capital Market Undertakings Act, granted the Company a permit to

perform activities of a securities trader, which came into legal force on 15 November 2011.

In 2013, the Company was transformed into a joint-stock company and renamed to 42 Financial

Services a.s.

In response to the needs of its clients and changes in the regulatory environment, the Company applied
to the CNB for an extension of its permit. In 2016, it obtained a permit to operate a multilateral trading
facility. In 2018, the Company applied to the CNB for a permit to operate an organised trading facility
with respect to investment instruments pursuant to Section 3 (1)(a), (d), (e), (f), (g), (h), (i), (j), (k) and
() of the Capital Market Undertakings Act. By virtue of its decision of 15 August 2018, the Czech

National Bank granted to the Company a permit to operate an organised trading facility.

In 2023, based on evaluation of the parameters set out in Article 12 (1) of Regulation (EU) 2019/2033
of the European Parliament and of the Council of 27 November 2019 on the prudential requirements
of investment firms and amending Regulations (EU) No 1093/2010, (EU) No 575/2013, (EU) No
600/2014 and (EU) No 806/2014 (hereinafter the “IFR”), the Company was considered a small and non-

interconnected securities trader.

The Company currently operates exclusively an organised trading facility and mediates transactions in

relation to guarantees of origin of electricity.

Anticipated development of the Company’s activities

In 2024, we will complete the development of a new IT tool supporting electronic pre-matching of
potential buyers and sellers of bonds, IRS and FRA among our banking customers. Based on the
feedback from its users, we will then continue to improve the tool to ensure a better user experience

for our customers and we will also expand our portfolio of products offered for trade using this tool.
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The modernisation of electronic systems supporting mediation and processing of transactions
continues to be one of our key priorities and factors in enhancing our competitiveness and

attractiveness for our clients.

Our business priority is clear — we seek continuous improvement of the quality of our services, which
will enable us to increase our business revenues. However, from a long-term perspective, we also
consider it very important to expand sources of our revenues. We will therefore continue to introduce
new products and increase the attractiveness of our services for customers both on the interbank
market and on the energy market. We also intend to seek new business opportunities that might be
interesting from a business perspective and, at the same time, fit in our business strategy and the

regulatory environment in which we operate.

In 2024, we will continue to focus on increasing the efficiency of our processes and their automation.
There is no doubt that our business plans are ambitious. However, we believe that with the great team,
we will achieve all our goals. This is why we will continue to look for further experienced staff and

young talents to expand our in-house team in 2024.
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Information on activities

42 Financial Services a.s. is a securities trader authorised by the Czech National Bank to provide

investment services pursuant to Act No. 256/2004 Coll., on capital market undertakings, as amended.

Objects of business registered in the Commercial Register

Manufacture, trade and services not listed in Annexes 1 to 3 to the Trade Act

Activities of a securities trader within the scope of the permit granted under a special law

Overview of permitted activities

The Company is authorised by the CNB to provide the following investment services listed in Section 4

of the Capital Market Undertakings Act:

paragraph 2(a) — receiving and forwarding instructions concerning investment instruments, in
relation to investment instrument pursuant to Section 3 (1)(a) to (k) of the Capital Market
Undertakings Act;

paragraph 2(b) — executing instructions regarding the use of investment instruments for client
accounts, in relation to investment instruments pursuant to Section 3 (1)(a) to (k) of the Capital
Market Undertakings Act;

paragraph 2(d) — management of the client’s assets if it includes an investment instrument, at
its sole discretion within the scope of a contractual arrangement; in relation to investment
instruments pursuant to Section 3 (1)(a) to (k) of the Capital Market Undertakings Act;
paragraph 2(e) — investment counselling regarding investment instruments, in relation to
investment instruments pursuant to Section 3 (1)(a) to (k) of the Capital Market Undertakings
Act;

paragraph 2(f) — operation of a multilateral trading facility, in relation to investment
instruments pursuant to Section 3 (1)(a) to (k) of the Capital Market Undertakings Act;
paragraph 2(g) — operation of an organised trading facility, in relation to investment
instruments pursuant to Section 3 (1)(a) to () of the Capital Market Undertakings Act;
paragraph 2(i) — placement of investment instruments with no subscription obligation, in
relation to investment instruments pursuant to Section 3 (1)(a) to (k) of the Capital Market
Undertakings Act;

paragraph 3(c) — consulting activities pertaining to the capital structure, industrial strategy and
related aspects, as well as providing advice and services with regard to transformations of
companies, transfers of business enterprises or acquisitions of interest in a corporation, in

relation to investment instruments pursuant to Section 3 (1)(a) to (I) of the Capital Market
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Undertakings Act;

* paragraph 3(d) — investment research and financial analysis or other forms of general
recommendations with regard to trading in investment instruments, in relation to investment
instruments pursuant to Section 3 (1)(a) to () of the Capital Market Undertakings Act;

» paragraph 3(e) — foreign exchange services related to the provision of investment services, in
relation to investment instruments pursuant to Section 3 (1)(a) to (I) of the Capital Market
Undertakings Act;

* paragraph 3(f) — services related to subscription of investment instruments, in relation to
investment instruments pursuant to Section 3 (1)(a) to (I) of the Capital Market Undertakings

Act.

The Company does not accept any financial means or investment instruments of its clients and does

not dispose of the assets of its clients in any other way in the course of its activities.

Overview of activities actually carried out:

Operation of an organised trading facility pursuant to Section 4 (2)(g) of the Capital Market
Undertakings Act in relation to investment instruments pursuant to Section 3 (1)(a), (c), (d), (g), (h) and
(1) of the Capital Market Undertakings Act.

Mediation in trade and services — trading in guarantees of origin.

Activities in the area of research and development

The Company, as the operator of an organised trading facility on wholesale markets, emphasizes the
quality and safety of the services offered. Given the unique nature of these services, the Company
takes pride in its own research and development activities, in particular the development of its own
software solution, design of architecture and development of tools to support the operation of an
organised trading facility and compliance with regulatory duties, theirimplementation and integration.

In 2023 the Company incurred research and development expenses of CZK 11 million.

Activities in the area of environmental protection and labour-law relationships

The Company complies with the requirements for environmental protection, health and occupational
safety under the laws of the Czech Republic. In the area of labour-law relationships, the Company
strengthened its position on the labour market by stabilising the number of employees, further
developing its role as a prospective employer and investing in the professional growth of its employees

as a key resource for the Company’s future development and the achievement of its objectives.

10
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Engagement

The Company not only creates conditions and opportunities for business, but also wants to develop
social events and actively participate in the creation of social culture. Therefore, it regularly supports
specific contributory and charitable organisations, or healthcare facilities, and sponsors their generally
beneficial projects. The Company contributes to the following foundations: Dobry andél, Narodni Ustav

pro autismus, z.U., Hospic Sv. Jifi, 0.p.s. and Dog point, o.p.s.

The Company is the founder of the 42 FS Endowment Fund, which was established to contribute to the
improvement and development of the quality of life as well as of spiritual and material values, and

application of fundamental human rights and humanitarian principles.

In light of the existing geopolitical situation and its economic impacts, the Company was forced to
reduce its charitable support and assistance in 2023 once again. Nevertheless, as 2023 has given us
the opportunity to be more financially generous than in 2022, we firmly believe that we will be able to

further increase our contributions to these beneficial activities in 2024.

11
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Company profile

Organisational structure of the Company

Board of Directors o

= 8 2 2 2 =

A I G I I
-

Number of employees and organisational units as at 31 December 2023

Number of organisational units 2

Number of employees Number of employees
(average) (registered)

Czech Republic 31 32
Poland 0] 0]
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Company’s governing and supervisory bodies

Board of Directors

Chairperson of the Board of Directors

Ing. Mgr. Dalibor Cerni¢ka, PhD., has been the Chairperson of the Board of Directors since 25 October
2017. He graduated from the Faculty of Mathematics and Physics of Charles University in Bratislava
and the Faculty of Economic Informatics of the University of Economics in Bratislava. In 2019 he
completed his doctoral studies at the Faculty of Management of Comenius University in Bratislava. He
has been active on financial markets since 1995. He has been with the Company since 2011, has held
the office of member and Chairperson of the Supervisory Board and has been a member of the Board

of Directors since 22 August 2017.

Vice-Chairperson of the Board of Directors

MUDr. David Kreisinger was appointed Vice-Chairperson of the Board of Directors on 20 June 2019. He
graduated from the Second Faculty of Medicine of Charles University in Prague. He has been active on
financial markets since 1996. He has been with the Company since 2012 as director of the Front Office

Section and has been a member of the Board of Directors since 1 January 2018.

Vice-Chairperson of the Board of Directors

Ing. Michal Pokorny has been with the Company since 2022. He was appointed Vice-Chairperson of
the Board of Directors on 10 October 2022. He graduated from the University of Finance and
Administration. He is a member of The Association of Chartered Certified Accountants, a globally
recognised professional association in the field of finance. He has been active on financial markets

since 2006. He gained his experience in leading positions, especially in the banking sector.
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Supervisory Board

Member of the Supervisory Board

Ing. Lucia Zivorova has been a member of the Supervisory Board since 25 October 2017. She graduated

from the Technical University of Liberec. She has been with the Company since October 2017.

Member of the Supervisory Board

Ing. Libor Winkler, CSc. has been a member of the Supervisory Board since 1 February 2023. He
graduated from the University of Agriculture in Brno. He has been engaged in financial markets since
the 1990s; his practical experience gained from working in various financial institutions includes

brokerage activities, trading on his own account as well as management of investment funds.

Changes in the Company’s governing and supervisory bodies in 2023

On 1 February 2023, Ing. Libor Winkler, CSc. was appointed as the second member of the Company’s
Supervisory Board.

Performances provided and issued

Total amount of loans provided to members of governing and supervisory bodies CZKO0

Total amount of loan guarantees provided to members of governing and supervisory bodies CZK 0
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Risk management strategy and methods

The risk management strategy and methods are set out in the internal guidelines which implement the
requirements of the Capital Market Undertakings Act and Regulation (EU) 2019/2033 of the European

Parliament and of the Council.

In fact, the Company as the operator of a trading facility merely arranges transactions on the financial
and energy markets pursuant to Section 4 (2)(g) of the Capital Market Undertakings Act and, based on
the granted permit, the Company may not accept the clients’ financial means or investment

instruments or trade in investment instruments on its own account.

The Company’s risk management is a continuous process of identifying, assessing, evaluating,
managing, monitoring and reporting the risks to which the Company is or may be exposed. The main
objectives of the implementation of a robust risk management system are to ensure the Company’s
long-term viability to be a reliable and transparent partner for clients, to comply with all the relevant
regulatory rules set for securities traders, to achieve corresponding financial performance and to

increase the value for shareholders.

The risk management culture is a set of internal guidelines, approaches, actions and behaviours of the
Company and its employees in relation to risk management. The Company introduced and has been
continuously developing a healthy and consistent internal risk management culture as one of the key
elements of an effective management and control system which enables the management to adopt

timely and informed decisions.

Market risk

Credit risk is limited to receivables from clients on account of the invoices issued and of deposits of

the Company’s funds in domestic banks and represents an insignificant portion of the Company’s risks.

When it comes to market risks, only currency risk is relevant for the Company, because some of the
revenues are collected in foreign currencies, especially in euros, and a substantial portion of the costs

of promoting trading is in foreign currencies (dollar and pound).

The Company finances its activities exclusively with its equity and does not use external interest-
bearing financing sources. The Company’s exposure to interest rate risk is thus minimal, as this rather

concerns a missed opportunity in terms of appreciation of free funds.

Operational risk

The objective of operational risk management is to effectively reduce or eliminate the occurrence and

impact of operational risk events and, at the same time, meet all the requirements imposed on the
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Company by the regulatory authority in this field (including determination of the capital requirement

for its coverage).

The Company’s operational risk management system is based on a permanent active approach of all
the Company’s employees in the area of improving their own activities and tools used. At the heart of
this philosophy lies an emphasis on prevention. This means that prevention is the most important part
of the entire operational risk management system, which aims to minimise operational risks events in

terms of both quantity and severity of their impact on the Company’s economic management.

The Company uses RCSA (Risk and Control Self-Assessment) to identify operational risks. This method
serves both to identify risks and to estimate future development of losses caused by operational risk
events. The Company applies RCSA through workshops, during which the participants evaluate

operational risks in the line of management and in both business and operational lines.

Liquidity risk

Liquidity risk management is based on a gap analysis and a quick liquid assets indicator. Gap analysis
is used to monitor inflows of funds, outflows of funds and net inflow/outflow in the future. Within the
gap analysis, the Company monitors the liquidity outlook on a month-by-month basis for the future
period for which the business and financial plan is approved. The gap analysis is based on monitoring
the latest current accounts balances, receivables and payables due and the Company’s business and

financial plan and its continuous performance.

For monitoring short-term liquidity, meaning liquidity in the next 3 months, the indicator of quick liquid
assets is calculated and monitored as a quotient of the current account balances and the sum of

outflows of funds over the next 3 months.

Given that the Company uses exclusively its equity to finance its activities, the risk of long-term

liquidity, also denoted as financing risk, is not relevant for the Company.

Information on assets and financial standing

Details of the assets

The Company’s assets consist of movable and immovable assets. Detailed information on the assets

is provided in the financial statements and the notes thereto.

Overview of bank and other loans received

In 2023, the Company did not use any external funds.
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Ratio indicators

Previous
Current accounting accounting period
period as at 31 as at 31 December
December 2023 2022
Indebtedness | 10.20% 8.68%

Indebtedness Il 12.90% 9.50%
Return on sales 0.90% -14.15%
Return on assets: 1.02% -10.76%
Administrative costs per employee (CZK thous.) 5,889 4,182

Indebtedness I: External resources divided by Total assets

Indebtedness II: External resources divided by Equity

Return on sales: Total net profit divided by Revenue from fees and commissions

Return on assets: Total net profit divided by Total assets

Administrative costs per employee: Administrative costs divided by Average number of employees

The ratio indicators are calculated from FINREP data

Annual net turnover, profit before tax and corporate income tax (in CZK thous.)

Country Net turnover Profit/loss before tax Tax paid
Czech Republic 206,337 4,051 2,255

Poland (0] 0 (0]

PROFIT AND LOSS ACCOUNT AS AT 31 DECEMBER 2023 (IN CZK THOUS.)

Current accounting Previous accounting
period as at 31 period as at 31
December 2023 December 2022
Interest revenues and similar revenues 5,093
of which: Interest on debt securities
Revenues from fees and commissions 198,973
Fee and commission expenses
Profit or loss from financial operations
Other operating revenues 2,271
of which: foreign exchange profits 1,756
Other operating expenses 4,353
of which: foreign exchange losses 1,015
Administrative expenses 182,565
(a) costs of employees 98,323
(aa) wages and salaries 78,317
(ab) social security and health insurance 20,007
(b) other administrative expenses 84,242
Depreciation of tangible and intangible fixed assets 6,712

Depreciation, creation and use of adjustments (in Czech: opravné 8,655
poloZky) and provisions (in Czech: rezervy) related to receivables

and guarantees

Profit from ordinary activities before tax 4,051
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Income tax

Profit for the accounting period

BALANCE SHEET AS AT 31 DECEMBER 2023 (in CZK thous.)

Current accounting Previous accounting
period as at 31 period as at 31
December 2023 December 2022
175,239 151,150
Cash and deposits with central banks
Receivables from banks 89,323 100,632
(a) payable on demand 89,323 100,632
(b) other receivables
Receivables from clients
(a) payable on demand
(b) other receivables
Intangible fixed assets
of which: goodwill
Tangible fixed assets
of which: land and buildings for operational activities
Other assets
Receivables from subscribed registered capital
Prepaid expenses and accrued revenues

Current accounting Previous accounting
LIABILITIES period as at 31 period as at 31
December 2023 December 2022

TOTAL LIABILITIES 175,239
Other liabilities 16,725
Prepaid expenses and accrued revenues 449
Provisions (in Czech: rezervy) 18,951
Total external sources
Registered capital 10,000

of which: paid-up 10,000
Share premium
Reserve funds and other funds from profits (0]

(a) mandatory reserve funds and risk funds 0]

(b) other reserve funds

(c) other funds from profits
Capital funds 60,000
Revaluation
Retained earnings from previous periods 67,318
Profit for the accounting period 1,796
Total equity 139,114
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Cash flow statement as at 31 December 2023 (in CZK thous.)

Current accounting Previous
period as at 31 accounting period
December 2023  as at 31 December
2022
Balance of cash and cash equivalents at the beginning 100,632 67,950
of the accounting period
Net operating cash flow

Accounting profit or loss before tax

Modifications on the basis of non-monetary
operations

Depreciation of fixed assets (+), except for the balance
price of fixed assets sold, and also amortisation of
revaluation of acquired assets and goodwill (+/-)
Change in adjustments, provisions

Accounted interest expense (+), with the exception of
interest included in the valuation of fixed assets, and
accounted interest revenue (-)

Possible other non-cash transactions

Net cash flow from operational activities before tax,
changes in working capital

Change in non-cash components of working capital

Change in receivables from operating activities (+/-)
and deferrals and estimated receivables

Change in short-term liabilities from operating
activities (+/-) and accruals and estimated payables
Net operating cash flow before tax

Interest received (+)

Income tax paid and additional tax assessed for the
previous periods (-)

Shares of profit received (+)

Net cash flow from operational activities

Cash flows from investment activities
Disbursement connected with acquisition of fixed
assets

Net cash flow from investment activities

Cash flows from financial activities

Increase and decrease in equity from cash transactions
and cash equivalents

Increase in cash and cash equivalents following from
an increase in the registered capital, share premium or
the reserve fund including advance payments for such
increase (+)
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Other cash contributions from partners and
shareholders (+)

Shares of profit paid, including withholding tax paid
concerning these claims and including financial
settlement with partners of unlimited liability
companies and general partners in limited partnership

companies (-)

Other changes in the area of financing

Net cash flow from financial activities

Net increase or decrease in cash balance

Balance of cash and cash equivalents at the end of the
accounting period

Regulatory capital (in CZK thous.)

Current accounting Previous accounting
period as at 31
December 2023

period as at 31
December 2022

Capital
Original capital (Tier 1)
Paid-up registered capital

Share premium

Retained profits

Other reserve funds

Other capital

Additional capital (Tier 2)

Losses for the current financial year
Deductible items from orig. and add. capital

IFR Capital Indicator

Capital ratio for Common Equity Tier 1
Common Equity Tier 1 surplus
Capital ratio for Tier 1 capital

Tier 1 capital surplus
Capital ratio for total capital
Total capital surplus

Registered
capital

Balance as at 1 January 2022
Net profit/loss for the
accounting period

Shares of profit

Transfer of the reserve fund
Capital funds

Balance as at 31 December 2022
Balance as at 1 January 2023
Net profit/loss for the
accounting period

102,962
102,962
10,000
0
67,318

60,000
0

Current accounting Previous accounting
period as at 31 period as at 31
December 2023 December 2022

323%
85,089
323%
79,025
323%
71,046

Reserve funds| Capital funds | Profit (loss)

10,000 0 0 82,141

-16,762

10,000
10,000
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Shares of profit
Transfer of the reserve fund
Capital funds

Other capital funds — deferred
tax

69,114

State aid received

The Company did not receive any State aid in the Czech Republic or Poland.

Information about the Amount of the Base for Calculating the Contribution to the Guarantee Fund

The Company meets the conditions pursuant to Article 12 (1) of Regulation (EU) 2019/2033 of the
European Parliament and of the Council and is thus a small and non-interconnected securities

trader.

Pursuant to Section 12ae of the Capital Market Undertakings Act, a small and non-interconnected
securities trader must be insured for the entire term of its activities, covering a possible duty to
compensate clients for damage caused by breach of any of the obligations of a small and non-

interconnected securities trader specified by the Capital Market Undertakings Act:

a) with an insurance indemnity limit of at least CZK 13,500,000 per insured event and at least CZK

20,250,000 in case of multiple insured events occurring in one calendar year; and

b) with the insured person’s deductible in the compensation for damage incurred, if so agreed in
the insurance policy, not exceeding 10% of the amount that the insured person is obliged to

compensate.

The obligation to be insured pursuant to Section 12ae of the Capital Market Undertakings Act replaced
the obligation to pay contributions to the Guarantee Fund for a small and non-interconnected
securities trader. Consequently, the Company has not been obliged to pay the contribution to the
Guarantee Fund since 2022 and, at the same time, performs all the duties specified by Section 12ae of

the Capital Market Undertakings Act.

Important events occurring before the end of the accounting period

As of the date of compilation of the financial statements, the Company’s management is not aware of
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any other important events that would require any adjustment to the Company’s financial statements.
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Report on Relationships Between Related Entities

Introduction

The Report on Relationships Between Related Entities pursuant to Section 82 of Act No. 90/2012 Coll.,
the Corporations Act, has been drawn up on behalf of 42 Financial Services a.s., Id. No.: 284 92 722,
with its registered office at Klimentska 46, 110 00 Prague, File No. B 19423, registered with the
Municipal Court in Prague, for the accounting period from 1 January 2023 to 31 December 2023.

The Report has been drawn up within the meaning of Section 82 of Act No. 90/2012 Coll., the
Corporations Act, which imposes the duty to submit a written report on the relationships between the
controlling entity and the controlled entity and on the relationships between the controlled entity and

other entities controlled by the same controlling entity (related entities).

Structure of relationships between entities

Controlled entity

42 Financial Services a.s.
Klimentska 46

110 00 Prague

Id. No.: 284 92 722

Controlling entities

Ing. Lucia Zivorova
Jeseniova 1549/124

130 00 Prague 3
Ownership interest: 66%

Role of the controlled entity in the structure of relationships

The controlled entity holds a majority share in 42 Financial Services a.s.

Method and means of control

The controlling entity may exercise its decisive influence through a decision adopted by the General
Meeting of 42 Financial Services a.s.

Entities controlled by the same controlling entity

42 Financial Services Holding s.r.o.
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Summary of acts made during the last accounting period at the instigation or in the interest of the
controlling entity or the entities controlled by the same in relation to assets exceeding 10% of the
controlled entity’s equity

No transactions exceeding the relevant threshold were made at the instigation or in the interest of the
controlling entity or entities controlled by the same during the accounting period for which the Report

on Relationships is drawn up.

Summary of mutual agreements between the controlled entity and the controlling entity or among the
controlled entities

No agreements were entered into between the controlled entity and the controlling entity

Contracts, legal acts and other measures made in the decisive accounting period between the
controlled entity and other entities controlled by the same controlling entity ( related entities)

Employment contract made by and between the controlling entity as the employee and the controlled

entity as the employer.

Conclusion

The above indicates that 42 Financial Services a.s. did not incur any harm in connection with its
relationship with the controlling entity and the related entities during the past accounting period as a
result of the existing contracts/agreements, the measures adopted and the legal acts performed.

Ing. Mgr. Dalibor Cerni¢ka PhD.
Chairperson of the Board of Directors
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Balance sheet for banks and other financial institutions as at 31 December 2023

Current
ASSETS accounting period | Previous accounting
as at 31 December period as at 31
2023 December 2022
2 Cash and deposits with central banks
3 Government zero bonds and other securities accepted by the central bank for refinancing
of which: (a) issued by government institutions
(b) other
4 Receivables from banks 89,323 100,632
of which: (a) payable at request 89,323 100,632
(b) other receivables
5 Receivables from clients 0 0
of which: (a) payable at request
(b) other receivables
6 Debt securities
of which: (a) issued by government institutions
(b) issued by other persons
7 Shares, unit certificates and other investments
8 Property interests with significant influence
9 Property interests with decisive influence
Intangible fixed assets 34,355 26,677
10 - .
of which: goodwill
1 Tangible fixed assets 10,245 4,319
of which: land and buildings for operational activities
12 Other assets 29,996 17,035
13 Receivables from subscribed registered capital
14 Prepaid expenses and accrued revenues 11,319 2,487
Total assets 175,239 151,150
Previous accounting
LABILITIES Current accounting period
period as at 31 as at 31 December
December 2023 2022
2 Payables towards banks
of which: (a) payable at request
(b) other receivables
3 Payables towards clients
of which: (a) payable at request
(b) other receivables
4 Payables from debt securities
of which: (a) issued by government institutions
(b) issued by other persons
5 Other liabilities 16,725 8,529
6 Prepaid expenses and accrued revenues 449 388
7 Provisions (in Czech: rezervy) 18,951 6,853
of which: (a) for pension and other similar liabilities
(b) for taxes 3,443
(c) other 15,509 6,853
Subordinated liabilities
8 Total external sources
9 Paid-up registered capital 10,000 10,000
10 Share premium
11 Reserve funds and other funds from profits 0 0
(a) mandatory reserve funds and risk funds
(b) other reserve funds
(c) other funds from profits
12 Revaluation reserve fund
13 Capital funds 60,000 60,000
14 Revaluation
of which: (a) from assets and liabilities
(b) from hedging derivatives
(c) from revaluation of property interests
15 Retained profit or accumulated losses from previous periods 67,318 82,141
16 Profit or loss for the accounting period 1,796 -16,762
Total equity 139,114 135,379
Total liabilities 175,239 151,150




Off-balance sheet for banks and other financial institutions as at 31 December 2023

Current accounting Previous accounting|

OFF-BALANCE ITEMS period as at 31 period as at 31

December 2023 December 2022
1{Provided covenants and guarantees 0 0
2|Provided pledges 0 0
3|Receivables from spot transactions 0 0
4|Receivables from fixed term operations 0 0
5|Receivables from options 0 0
6|Written-off receivables 0 0
7|Values submitted for safekeeping, administration and deposit 0 0
8|Assets entrusted for management 0 0
9|Accepted covenants and guarantees 0 0
10|Accepted pledges and hedging 0 0
11|Payables from spot transactions 0 0
12|Payables from fixed term operations 0 0
13|Payables from options 0 0
14|Values accepted for safekeeping, administration and deposit 0 0
15|Values accepted for management 0 0




Profit and loss account as at 31 December 2023

Current
accounting period
as at 31 December

Previous
accounting period
as at 31 December

2023 2022
1 Interest revenues and similar revenues 5,093 2,872
of which: from debt securities
2 Interest expenses and similar charges
of which: from debt securities
3 Revenues from shares
of which: (a) from interests with significant influence
(b) from interests with decisive influence
(c) other revenues from shares
4 Revenues from fees and commissions 198,973 118,495
5 Fee and commission expenses
6 Profit or loss from financial operations
7 Other operating revenues 2,271 782
of which: foreign exchange profits 1,756 584
8 Other operating expenses 4,353 7,087
of which: foreign exchange losses 1,015 1,020
9 Administrative expenses 182,565 121,266
of which: (a) costs of employees 98,323 52,300
of which: (aa) wages and salaries 78,317 41,275
(ab) social security and health insurance 20,007 11,025
(b) other administrative expenses 84,242 68,967
10 Dissolution of provisions and adjustments related to tangible and intangible fixed assets
11 Depreciation, creation and use of adjustments and provisions related to tangible and intangible 6,712 3,704
fixed assets
12 Dissolution of adjustments and provisions related to receivables and guarantees, revenues from
prior written-off receivables
13 Depreciation, creation and use of adjustments (in Czech: opravné polozky) and provisions (in 260
Czech: rezervy) related to receivables and guarantees
14 Dissolution of adjustments related to property interests with significant and decisive influence
15 Losses from transfer of property interests with significant and decisive influence, creation and
use of adjustments in relation to property interests with significant and decisive influence
16 Dissolution of other provisions
17 Creation and use of other provisions 8,395 6,853
18 Share of profits or losses of property interests with significant or decisive influence
19 Profit or loss for the accounting period from ordinary activities before tax
20 Extraordinary revenues
21 Extraordinary expenses
22 Profit or loss for the accounting period from extraordinary activities before tax 4,051 -16,762
23 Income tax -2,255
24 Profit or loss for the accounting period after tax 1,796 -16,762




Cash flow statement as at 31 December 2023

Current accounting period as
at 31 December 2023

Previous accounting
period as at 31

December 2022
p. Balance of cash and cash equivalents at the beginning of the accounting period 100,632 67,950
(A) Net operating cash flow
Z. Accounting profit or loss before tax 3,311 -16,325
Al Modifications on the basis of non-monetary operations 15,848 10,099

ALL Depreciation of fixed assets (+), except for the balance price of fixed assets sold, and also 6,973 3,704

amortisation of revaluation of acquired assets and goodwill (+/-)

A.1.2. | Change in adjustments, provisions 8,395 6,853

ALS. Accounted interest expense (+), with the exception of interest included in the valuation of

fixed assets, and accounted interest revenue (-)

A.1.6. | Possible other non-cash transactions 480 -458
A* Net cash flow from operational activities before tax, changes in working capital 19,159 -6,226
A.2. Change in non-cash components of working capital -10,531 -5,529

AL Change in receivables from operating activities (+/-) and deferrals and estimated 117,819 786

receivables

A2 Change in short-term liabilities from operating activities (+/-) and accruals and estimated 7,288 4,743

payables

A*¥* Net operating cash flow before tax 8,627 -11,755
A4, Interest received (+)

A.5. Income tax paid and additional tax assessed for the previous periods (-) -1,558 -1,913
A7. Shares of profit received (+)

A *¥** | Net cash flow from operational activities 7,069 -13,668
(B) | Cash flows from investment activities
B.1 Disbursement connected with acquisition of fixed assets -20,317 -13,649

B.*** | Net cash flow from investment activities -20,317 -13,649
(C) Cash flows from financial activities
C.2. Increase and decrease in equity from cash transactions and cash equivalents 1,938 60,000

€21 Increase in cash and cash equivalents following from an increase in the registered capital, 1,938

share premium or the reserve fund including advance payments for such increase (+)
C.2.3 | Other cash contributions from partners and shareholders (+) 60,000
Shares of profit paid, including withholding tax paid concerning these claims and including
C.2.6 | financial settlement with partners of unlimited liability companies and general partners in
limited partnership companies (-)
C.3. Other changes in the area of financing
C.*** | Net cash flow from financial activities 1,938 60,000
F Net increase or decrease in cash balance -11,309 32,683
R. Balance of cash and cash equivalents at the end of the accounting period 89,323 100,632




Overview of changes in equity as at 31 December 2023

Registered capital Reserve funds Capital funds Profit (loss) Total
Balance as at 1 January 2022 10,000 82,141 92,141
Net profit/loss for the accounting period -16,762 -16,762
Shares of profit
Transfer of the reserve fund
Capital funds 60,000 60,000
Balance as at 31 December 2022 10,000 60,000 65,379 135,379
Balance as at 1 January 2023 10,000 60,000 65,379 135,379
Net profit/loss for the accounting period 1,796 1,796
Shares of profit
Transfer of the reserve fund
Capital funds
Other capital funds — deferred tax 1,938 1,938
Balance as at 31 December 2023 10,000 60,000 69,114 139,114




NOTES TO THE FINANCIAL STATEMENTS AS AT 31
DECEMBER 2023

Balance sheet date of the financial statements: 31 December 2023

Date of compilation of the financial statements: 13 April 2024

In Prague, on 13 April 2024

Signature of the governing body: Signature illegible
Mgr. Ing. Dalibor Cerni¢ka PhD.

42 Financial Services a.s.

These Notes contain 16 pages, including the cover page.
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1. General information

Company name: 42 Financial Services a.s. (hereinafter the “Company”)
Legal form: joint-stock company

Registered office: Prague 1, Klimentska 1216/46, Postal Code 110 00

Id. No.: 28492722

Date of incorporation: 28 November 2008

Registration in the Commercial Register, changes in 2023

The Company is registered in the Commercial Register kept by the Municipal Court in Prague, File No.
B 19423

Change in the entry in the “Supervisory Board” section

Bodies of the Company

Board of Directors:

Mgr. Ing. Dalibor Cerni¢ka PhD., Chairperson of the Board of Directors, in office since 25 October
2017
MUDr. David Kreisinger, Vice-Chairperson of the Board of Directors, in office since 20 June 2019

Ing. Michal Pokorny, Vice-Chairperson of the Board of Directors, in office since 10 October 2022
Supervisory Board:

Ing. Lucia Zivorova, Member of the Supervisory Board, appointed as a member on 25 October 2017

Ing. Libor Winkler, Member of the Supervisory Board, appointed as a member on 1 February 2023
Shares

10,000 registered shares in the form of share certificates with the nominal value of CZK 1,000
Registered capital

CZK 10,000,000



Objects of business:

Activities of a securities trader within the scope of the permit granted under a special law
Manufacture, trade and services not listed in Annexes 1 to 3 to the Trade Act

The Company is authorised to provide the following services:

receiving and forwarding instructions concerning investment instruments, in relation to
investment instrument pursuant to Section 3 (1)(a) to (k) of the Capital Market Undertakings
Act;

executing instructions regarding the use of investment instruments for client accounts, in
relation to investment instruments pursuant to Section 3 (1)(a) to (k) of the Capital Market
Undertakings Act;

management of the client’s assets if it includes an investment instrument, at its sole
discretion within the scope of a contractual arrangement; in relation to investment
instruments pursuant to Section 3 (1)(a) to (k) of the Capital Market Undertakings Act;
investment counselling regarding investment instruments, in relation to investment
instruments pursuant to Section 3 (1)(a) to (k) of the Capital Market Undertakings Act;
operation of a multilateral trading facility, in relation to investment instruments pursuant to
Section 3 (1)(a) to (k) of the Capital Market Undertakings Act;

operation of an organised trading facility, in relation to investment instruments pursuant to
Section 3 (1)(a) to (I) of the Capital Market Undertakings Act;

placement of investment instruments with no subscription obligation, in relation to
investment instruments pursuant to Section 3 (1)(a) to (k) of the Capital Market Undertakings
Act;

consulting activities pertaining to the capital structure, industrial strategy and related
aspects, as well as providing advice and services with regard to transformations of
companies, transfers of business enterprises or acquisitions of interest in a corporation, in
relation to investment instruments pursuant to Section 3 (1)(a) to (l) of the Capital Market
Undertakings Act;

investment research and financial analysis or other forms of general recommendations with
regard to trading in investment instruments, in relation to investment instruments pursuant
to Section 3 (1)(a) to (l) of the Capital Market Undertakings Act;

foreign exchange services related to the provision of investment services, in relation to
investment instruments pursuant to Section 3 (1)(a) to () of the Capital Market Undertakings
Act;

services related to subscription of investment instruments, in relation to investment



instruments pursuant to Section 3 (1)(a) to (I) of the Capital Market Undertakings Act.

Overview of activities actually carried out:

e  Operation of an organised trading facility pursuant to Section 4 (2)(g) of the Capital Market
Undertakings Act in relation to investment instruments pursuant to Section 3 (1)(a), (c), (d),

(g) and (I) of the Capital Market Undertakings Act.

2. Accounting procedures and methods

Basic principles of bookkeeping

The financial statements, including the balance sheet, profit and loss account, overview of changes in
equity, cash flow statement and the related notes, are compiled in accordance with Act No. 563/1991
Coll., on accounting, as amended, Decree No. 501/2002 Coll., as amended, issued by the Ministry of
Finance of the Czech Republic and the Czech accounting standards for banks and other financial

institutions.

Since 2022, the Company’s accounts have been kept in the HELIOS iNuvio information and economic
system developed by Asseco Solutions, which is being regularly updated. Interconnection of the

information system with the business systems used is ensured via systems created by the Company.

The amounts in the financial statements are rounded up to thousands of Czech crowns (CZK thous.)

unless specified otherwise and the financial statements are not consolidated.

Information pursuant to Section 18 (1)(c) of Act No. 563/1991 Coll., on accounting, as amended,

about compliance with Section 7 (3) to (5) and Section 19 (5) and (6) of the Act

The entity has applied accounting methods in a manner that is based on the assumption that the
accounting entity will continue its activities on a going concern basis and that there is no obstacle that

would limit or prevent it from pursuing its activities in the foreseeable future.

There have been no changes in the arrangement, designation, specification and manner of valuation
of the balance sheet items and profit and loss account items between the individual accounting

periods.



During the accounting period, the Company did not record any deviations from the accounting

methods stipulated by the legal regulations.

For the period beginning at the end of the balance sheet date and ending at the time of compilation
of the financial statements, no important events occurred that would provide further information on
the conditions or situations existing as at the end of the balance sheet date or uncertain conditions
and situations existing as at the end of the balance sheet date whose consequences would

substantially change the view of the accounting entity’s financial or other position.

The Company is not in liquidation.

Information pursuant to Section 54 of Decree No. 501/2002 Coll., as amended

There were no changes in the accounting methods compared to the previous periods that would affect

the accounting entity’s profit/loss and equity.

Methods of valuation of assets and liabilities, methods used in determining the fair values of assets
and liabilities, foreign currencies and exchange rates used for conversion of foreign currencies to the

Czech currency

- pursuant to Act No. 563/1991 Coll., on accounting, as amended, and Section 54 et seq. of

Decree No. 501/2002 Coll.

The time of the accounting transaction, in particular information on recognition of assets and liabilities

at the time of negotiation of the transaction or at the time of settlement of the transaction

- pursuant to Act No. 563/1991 Coll., on accounting, as amended, and Section 54 et seq. of

Decree No. 501/2002 Coll.

Information on interests with significant or decisive influence

- none

Information on the fields of activity and geographical areas in which the accounting entity operates

- mediation of financial operations

- the activity is carried out at the accounting entity’s registered office

3. Foreign currencies

Financial assets and liabilities denominated in foreign currencies are at the time of the accounting



transaction converted to Czech crowns using the daily exchange rate published by the Czech National
Bank. All assets and liabilities in foreign currencies are revaluated at the balance sheet date using the

exchange rate published by the Czech National Bank as at 31 December.

4. Receivables

Receivables are reported in the nominal value minus adjustment. Bad debts are written-off after the

termination of the debtor’s bankruptcy proceedings.

5. Provisions (in Czech: rezervy)

The Company creates provisions (in Czech: rezervy) to cover its liabilities or expenses the nature of
which is clearly defined and which at the balance sheet date are either likely to be incurred or certain
to be incurred, but uncertain as to their amount or time of their arising. At the balance-sheet date, a
provision represents the best estimate of the expenses likely to be incurred or, in the case of a liability,

of the amount required to settle that liability.

Creation of a provision is reported in the relevant item of the profit and loss account and its use is
reported together with the expenses or losses for which the provisions were created, in the relevant
item of the profit and loss account. Dissolution of a provision for reasons of redundancy is reported in

revenues. Provisions are reported under liabilities in the balance sheet.

Provisions are created in the currency in which the accounting entity expects the performance of the
obligation.

6. Adjustments (in Czech: opravné polozky)

Creation of an adjustment is reported in the relevant item of the profit and loss account, its use is
reported together with the costs or losses related to the loss of the individual assets in the profit and

loss account.

Dissolution of an adjustment for reasons of redundancy is reported in revenues.

Adjustments for assets kept in a foreign currency are created in this foreign currency. Foreign exchange
differences are reported in the same way as foreign exchange differences from the valuation of the

assets to which they relate.



7. Tangible and intangible fixed assets

Acquired tangible and intangible fixed assets are valuated at acquisition prices, which include the price
of acquisition and all the expenses connected with the acquisition (e.g. the costs of transportation and
assembly). Tangible fixed assets created by own activities are valuated on the basis of internal costs.

Interests on loans, if they fall on the acquisition period, are activated.

Accounting depreciation of tangible and intangible fixed assets is either calculated based on cost and
the estimated period of economic usability of the relevant assets, or the period of usability is
determined according to the tax classification of the respective asset in the depreciation group. The

monthly straight-line depreciation method is used, starting from the month of acquisition.

If the balance value of tangible or intangible fixed assets exceeds their estimated benefit, an

adjustment is created for such assets.

Tangible fixed assets are assets with a value exceeding CZK 80 thous. and the term of usability

exceeding 1 year. They are recorded as assets in accounts 43.

Intangible fixed assets are assets with a value exceeding CZK 80 thous. and the term of usability

exceeding 1 year. They are recorded as assets in accounts 47.

The costs of repairs and maintenance of tangible fixed assets are directly expensed. Technical

improvement of tangible fixed assets exceeding CZK 80 thous. per accounting period is activated.

Tangible and intangible fixed assets with the term of usability exceeding one year and acquisition price

not exceeding CZK 80 thous. per item are written off as costs at the time of acquisition of such assets.

The acquisition price of assets obtained through financial or operating lease is not activated within
fixed assets. The lease instalments are expensed in a balanced manner throughout the term of the
lease. Future lease instalments that are not payable as at the balance sheet date are recorded in the

balance sheet.

8. Value added tax

The Company has been a registered value added tax payer (hereinafter the “VAT”) since 21 November
2011.

The output VAT will be declared by the Company for taxable supplies that are not exempt from tax.

Since the Company uses the accepted taxable supplies within its economic activities both for supplies



with entitlement to tax deduction and for supplies exempted from tax without entitlement to tax
deduction with the place of supply in the Czech Republic and outside the Czech Republic, the Company

claims a deduction in a reduced amount only.

In the tax return for the last tax period of the current calendar year, the VAT deduction is settled in the
reduced amount for all tax periods of this year and the difference in settlement is recorded in the profit
and loss account as other operating expense. In 2023, the Company attained 52% of the coefficient for

the annual settlement of the VAT deduction, thus modifying the entitlement to claim deduction.

9. Income tax and deferred tax

The Company calculated due income tax applying the applicable tax rate on the profit/loss, corrected
by permanent and temporary differences. As this is a preliminary tax estimate, a provision for the tax

has been created.

Deferred tax is recorded for all temporary differences between the residual value of an asset or liability
in the balance sheet and their tax value. The corporate income tax rate applicable for the accounting
period in which realisation of deferred tax is expected is applied. A deferred tax receivable is recorded
if it is likely that it will be possible to apply it as a tax-deductible item in the subsequent accounting

periods.

Deferred tax was accounted for in 2023 for the first time.

10. Costs of employees, supplementary pension insurance and social fund

The costs of employees are included in the administrative costs and include remuneration for members
of the Board of Directors and Supervisory Board. The Company contributes to its employees’
supplementary pension insurance to defined contribution pension funds; these contributions towards

supplementary pension insurance are directly expensed.

11. Subsequent events

No events that might significantly influence the financial statements as at 31 December 2023 occurred

in the period from the balance-sheet date to the date of the compilation of the annual financial



statements.

The ongoing military conflict in Ukraine and the related sanctions against the Russian Federation may
have an impact on European and global economy. The accounting entity has no significant direct
exposure to Ukraine, Russia or Belarus. However, the impact on the overall economic situation may
require a review of certain assumptions and estimates. At this stage, the management is unable to
reliably estimate the impact as the events constantly develop. The volume of trades, cash flows and
profitability can also be affected by the long-term impact. However, as of the date of compilation of
these financial statements, the Company continues to perform its obligations within the maturity

period and, therefore, continues to apply the principle of going concern.

12. Loans to dffiliates

In 2023, the Company did not provide any loans to the Company’s shareholders or employees. No
guarantees were issued for the members of the governing bodies, the Supervisory Board or employees
involved in the management of the Company. An affiliate is a person or entity that is affiliate to the

entity that is preparing its financial statements. No loans to affiliates were provided.

13. Receivables

Current accounting period as |Previous accounting period as
Receivables at 31 December 2023 at 31 December 2022
Current accounts with financial institutions 89,323 100,632
Fixed-term deposits with financial institutions 0 0
Loans and loans for use 0 0
Receivable from the tax authority (VAT) 3,356
Receivables from the financial sector 13,183 9,616
Receivables from the non-financial sector 12,387 6,335
Total 118,249 116,584

*in CZK thousand

14. Property interests with substantial and decisive influence

The Company records no such interests.
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15. Tangible and intangible fixed assets

Intangible fixed assets

Intangible fixed assets consist primarily of software products and their technical improvement and

development of new information systems.

Intangible fixed assets Opening balance of the account |Increase/decrease Closing balance

Acquisition price 5,774 28,710 34,484
Accumulated depreciation -4,331] -3,852] -8,183]
Unclassified assets 25,233] -17,179] 8,054
Total 26,677 7,678 34,355

*in CZK thousand

Operating tangible fixed assets

Tangible fixed assets include, in particular, computer and office technology, office space equipment

and passenger cars.

The net book value of the assets sold is included in the profit and loss account as other operating

expenses and the revenues from sale are included in other operating revenues.

Tangible fixed assets Opening balance of the account Increase/decrease Closing balance

Acquisition price 7,243 8,021 15,265
[Accumulated depreciation -2,924 -2,627 -5,552]
Unclassified assets 0 532 532
Total 4,319 5,927 10,245]

* in CZK thousand

Tangible fixed assets leased under an operating lease

The Company also uses assets leased on the basis of operating lease contracts that are not included in the

reported tangible fixed assets; these are passenger cars.

Assets provided as a pledge

The Company records no assets provided as a pledge.
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16. Other assets

Current accounting period as at 31

Previous accounting period as at 31

Total

Other assets December 2023 December 2022
Operating advances 3,674 1,084
Receivable from the tax authority (advance on income tax) 775 4,598
Receivable from the tax authority (VAT) 230

4,680 5,682

* in CZK thousand

Prepaid expenses and accrued revenues

These include accruals and deferrals of the use of information technology support, software product

licences, prepaid rent, use of terminals, fees for electronic connection and other subscriptions,

servicing and other services.

Current accounting period as| Previous accounting period
at 31 December 2023 as at 31 December 2022

Prepaid expenses

11,319 2,487

*in CZK thousand

17. Adjustments (in Czech: opravné polozky), provisions (in Czech: rezervy) and depreciation

The Company reports no adjustments for risk-bearing assets as at the date of the financial statements,

i.e. as at 31 December 2023. The Company reported adjustments in the amount of CZK 282 thous. as

at 31 December 2022.

Provisions are created as follows:

- As at 31 December 2023, the provision for untaken annual leave equalled CZK 3,942 thous.

As at 31 December 2022, it equalled CZK 2,254 thous.

- As at 31 December 2023, the provision for bonuses equalled CZK 11,567 thous. As at
31 December 2022, it equalled CZK 4,600 thous.

- As at 31 December 2023, the provision for CIT equalled CZK 3,443 thous. No provision for

CIT was accounted for as at 31 December 2022.
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18. Other liabilities

Current accounting period as at 31 Previous accounting period as at 31

Other liabilities December 2023 December 2022

Payables to suppliers 7,897 7,693]
Payables to employees 3,674 2,546
Payables to social security and health insurance institutions, pension funds 1,294 1,332
Payables to the tax authority (VAT) 1,556
Estimated payables 4,635 388
Total 17,500 13,515

*in CZK thousand

19. Interest revenues and expenses

Interest revenues consist primarily of interest on deposits in the Company’s current and operating
accounts. In 2023, interest revenues equalled a total of CZK 5,093 thous. In 2022, they equalled CZK

2,872 thous. As the Company has no loan, it does not record any interest expenses.

20. Revenues from fees and commissions

In 2023, the revenues from fees and commissions increased, the total amount equals CZK 198,973

thous.; in 2022, the revenues from fees and commissions equalled CZK 118,495 thous.

21. Fee and commission expenses

As the Company operates exclusively an organised trading facility, it does not account for any fees or

commissions.

22. Profit or loss from financial operations

The Company does not account for any financial operations. Foreign exchange differences are

recorded in accounts of other operating expenses and revenues.
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23. Other operating revenues

Other operating revenues consist of received insurance indemnity and refunded social insurance

overpayment.

Current accounting period as
at 31 December 2023

Previous accounting period as

at 31 December 2022

Other operating revenues 515 199
*in CZK thousand
24. Other operating expenses
Current accounting period as |Previous accounting period
at 31 December 2023 as at 31 December 2022
Donations 180 0
Other operating expenses 3,157 6,068]

*in CZK thousand

25. Administrative expenses

Current accounting period as| Previous accounting period

Administrative expenses at 31 December 2023 as at 31 December 2022
Travel allowances 1,410 1,481
Minor tangible assets 743] 670
Office supplies and other operating materials 1,311 453]
Electricity consumption 334 29
Repairs and maintenance 839 319
Representation expenses 8,306 3,589
Legal services 4,113 3,950
Accounting and tax services, audit 3,569 2,936
Costs of administration and use of information systems 48,512 40,509
Rent and rental services 4,460 4,432
Other administrative costs 9,498] 8,771
Operating lease 673] 1,067
Contributions to GF 0 0
Insurance premiums 473 760
Other expenses 0

Total 84,242 68,967

* in CZK thousand

Costs of employees
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Current accounting period as |Previous accounting period as




at 31 December 2023

at 31 December 2022

Total wages and salaries

78,317

41,275

Social security and health insurance expenses

20,007

11,025

* in CZK thousand

Depreciation

Current accounting period as
at 31 December 2023

Previous accounting period as
at 31 December 2022

Intangible assets

3,852

1,925

Tangible assets

2,860,

1,779

26. Income tax

Current accounting period as
at 31 December 2023

Previous accounting period as
at 31 December 2022

Income tax

Profit before tax 4,051 -16,762
Items increasing the tax base 25,436 12,401
Items reducing the tax base 7,114 0|
Adjusted tax base 22,373 -4,361
Tax loss 4,073

Expenses for implementation of the R&D project

Adjusted tax base 18,300 -4,361
Other adjustments (donations) 180 0
Tax base 18,119 0|
Tax rate 19% 3,443

Payable income tax 3,443 0|
Deferred income tax -3,126

Total income tax 317 0|

* in CZK thousand

27. Extraordinary revenues and expenses

The Company does not record any extraordinary revenues or expenses in the current year.

28. Annual net turnover

In 2023, the Company achieved net turnover in the amount of CZK 206,337 thous.

In 2022, the Company achieved net turnover in the amount of CZK 122,150 thous.

29. State aid

In 2023, the Company did not receive any State aid.

30. Information on remuneration granted for the accounting period

Statutory audit of the financial statements — CZK 130 thous. excl. VAT; other non-audit services — CZK

0. Preparation of a CIT return — CZK 80 thous. Compilation of the financial statements — CZK 95 thous.




In 2023, remuneration in the amount of CZK 4,221 thous. was granted to members of the governing

and supervisory bodies for the discharge of their offices.
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